From: Zane Belden <dzexploration@vahoo.com>

Date: September 29, 2015 at 9:18:14 AM CDT

To: Paul Doherty <doherty.paul@epa.gov>

Subject: D&Z - SPCC Plans

Reply-To: Zane Belden <dzexploration@yahoo.com>

Paul,

Thanks for the feedback.

As far as your concern about the frequency of inspections: Our infrastructure on each lease is
checked and inspected on a daily basis by our pumpers and we document this by our daily gauge
sheets. This is where we document on a daily basis which includes who checked the facility and
what time the facility is checked. Does this satisfy your concern fro page 34?
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We have gone through the SPCC with our pumpers and feel our training is compliant. Again, we
have been provided this training to our pumpers since we hired each of them. And this training
includes the daily checks and inspections as mentioned above. We will be documenting this in our
new SPCC plans and going over it with them on a periodic basis as outlined in the plan.

| do have questions about the "line testing" which | am also asking our consultant about. Exactly
how do companies typically perform this? We do this by checking pressures an different points
along our lines to be sure we never have pressures that approach the max operating pressure of the
flowline. Is this something we need to periodically document in the new SPCC plan to satisfy this
requirement?

Thanks, Zane

Zane/Deke:

I’'ve completed an initial review of the Meyers Lease SPCC plan and find no other
significant deficiencies.

| am concerned that only annual area supervisor’s inspections will be documented. (Page
34 indicates inspections by the supervisor are at least every 6 months and pumper
inspections are more frequent.) We recommend that documented periodic inspections be
more frequent than once a year.

I'm ok with allowing D&Z 30 days to complete the initial training and inspection, including
line pressure testing, called for by the SPCC. Let me know when this work is completed
and P'll schedule an onsite inspection. If you don’t anticipate being able to complete the
training/inspections within this timeframe we can schedule the SPCC inspection without
delay. If you have records of equivalent training, inspections, including line pressure
testing please forward the information for our consideration prior to the upcoming
inspection.

Thanks for your cooperation. Any questions let me know.
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D & Z Exploration, Inc. P.O. Box 159 St. EImo, IL 62458 Office: (618)-829-3274 Fax: (618)-829-
5510 Email: dzexploration@vyahoo.com This e-mail message (including attachments) is privileged
and confidential, and is only for the use of the individual or entity named therein. If you are not the
intended recipient, any use, distribution or copying of this communication or attachments is
prohibited. If you are not the intended recipient, please forward this communication to us
dzexploration@yvyahoo.com and delete it from your system.
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